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indexed. Not illustrated. 1921 Excerpt: . for the purpose of the federal normal tax; but it is necessary to know the
amount of interest on obligations of the United States, as such interest, while only partly exempt under the
federal law, is totally exempt under the state law.11 The instructions on form 20412 repeat the words found in
article 226.13 Every distribution or credit shall be deemed to be a ratable distribution of income of each kind
(taxable and non-taxable) received during the year. Credit For Foreign Income And Profits Taxes.--Under the
federal law14 an individual partner is permitted to credit a proportionate share of any foreign income and
profits taxes paid by the partnership against the amount of his individual income taxes. There is no similar
provision in the state law as far as residents are concerned. (As to non-residents, see Chapter XVIII.) Such taxes
may not be deducted in computing net income.15 Deduction For Partnership Losses.--Partnership losses are
deductible in the returns of the individual partners.16 If the distributive share on the firm s books is a net profit,
but the total of exempt income is greater than the net profit, the diIerence is allowable as a loss in the
individual partner s returns. Partners Salaries.--So-called salaries paid to partners are in eIect a distribution of
anticipated profits. They may, however, have been deducted on the partnership books in determining the
annual net profits distributable at the end of the fiscal year. // so deducted such salaries should be...
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